Quito DM, June, 2nd, 2020
MANAGEMENT REPORT

TO THE GEMERAL SHAREHOLDERS MEETING
OF THE COMPANY NEWCRESTECUADOR 5.A.

Fellow sharehobders,
OFf my considerations:

According io the Company’s Bylaws and in compSance
with whal i established in the Companies Law and at
Resolution Noe ADM 92409, issued by the
Superintendence of Companies, through which the
Regulation for the presentation of annual reparts of the
managers (o the Pregident and administrator of the
COrmpany. [

| COMPLIANCE OF OBJECTIVES FORSEEN FOR
FINANCIAL PERIOD OF 2048

The siralegy and great effodt deployed rendered
oulcomes, allowing the Company Io achieve iz
abjactives,

. COMPLIACE OF
DISPOSITIONS

GENERAL MEETING

All digpositiors origmated in the Companies Law haie
baen compsed with, regarding the reunians of the
General Meetings of Sharehoiders through wiach
decisicns aimed towards facitating the corporsle
managemsnt of the Company have bean adopted

I

ILINFORMATION ON EXTRAODRDINARY EVENTS
FPRODUCED DURING THE PERMD, REGARDING
THE ADMIMISTRATIVE, LABOR AND LEGAL
FIELDS.

The Company s actvity has been developed in natural
and ordinary terms concerming the compliance of |
administrative. labor and legal fisdds

IV, FINANCIAL SITUATION OF THE COMPANY AT
THE CLOSURE OF THE PERIOD AND ANNUAL
RESULTS, COMPARED TO THOSE OF PREVIOUS
PERMODS,

Quite BM,, 2 de ]unm'u-f: 2020

INFORME DE ADMINISTRACION
A LA JUNTA GENERAL DE ACCIONISTAS
DE LA COMPARIA NEWCRESTECUADOR S.A.

Senores accionistas,
De mis consideracionss:

Conforme- al Estatute Social de la Compafia y en
cumplimenio con lo esiablecido &n la Ley de
Compafias y en la:Resclucién Mo, ADM S2405 amitda
por fa Superintendencia de Companlas medianie la |
cual se expide el Reglamento para |2 preseniacion da |
los indormes anuales de los administradores a la |
Presidents Ejecutive v administragar de la Compafia.

CUMPLIMIENTO DE OBJETIVOS PREVISTOS
PARA EL EJERCICIO ECONOMICO 2019

La esirategia vy el gran esfuerzo desplegado nndieron |
sus frutos parmitendo: 3 13 compafia. alcanzar SUs |
abjetivos |

CUMPLIMIENTO DE [MSPOSICIONES DE |
JUNTA GENERAL

Se ha cumgplida con todas 136 digposicones emanadas
da la Lﬂy‘ da Gumpaﬁiaﬁ. solvng 5% fneuniones da 38
Jurtas Genarabes de Acclonisias, en (2 cuales se han
sdoptado  decisiones encaminadas a wiabilizar 1a

[
|
i
gesiion socetana de la Compafia ‘

I INFORMACION SOBRE HECHOS
EXTRAORDINARIOS PRODUCIDOS DURANTE |
EL EJERCICIO, EN EL AMBITO |

ADMIMISTRATIVO, LABORAL Y LEGAL

La actidad de |2 compania e ha desarollads an |
berminos nommabes: ¥ ordinamds en cuando a3l |
cumplimiento dendro de los &mbitas administrativos, |
laborales y legales.

SITUACION FINANCIERA DE LA COMPANIA |
AL CIERRE DEL EJERCICIO Y LOS
RESULTADDS ANUALES, COMPARADAS |
CON LOS DE EJERCICIOS PRECEDENTES

v,




The company presents an  operational loss of
L3553, 136,659,193, for the period ended as of December
31, 2019, Therafore, the net equiy az December 31,
2018 waz US5263 093,40

V. PROPOSAL ON THE DESTINTION OF THE
PROFITS OBTAINED IN THE FINANCIAL PERIOD

The fnancial period of 2019 generated a loss of
LI5$3,136,650.18. Al the shareholder’'s meeling held
on January 15, 2020 the shareholders decided by
means of the Minutes of the Esraordinary and
Unwersal General Mesting of the Company, that the
loss of the period 2019 was to be setted with the
resan'g o absorb losses.

Cnce, the absorption of the sccumulated losses was
made, the Reserve account for absork Iosses presents
2 balance for USS346 434 21

Vi, RECOMENTATION TO THE GENERAL MEETING
REGARDING POLICIES AND STRATEGIES FOR
FOLLOW UP ON FINAMNCIAL PERIDD,

I thank the support provided by the Sharehelders during
2018, For 2020, i/t is suggested o contmue with the set
cbjecives

RULES
AND

Vil. COMPLIAMCE STATUS  OF
REGARDING INTELECTUAL PFROPERTY
COPYRIGHT ON BEHALF OF THE COMPANY,

The compeny has complied wih all reguliations
| regarding intedlectual property and copy rights.

| would ke to thank sharehobders for the fnust provided,
| ard | aspire to, through parmanent work and effort, we
raach the abjectives proposad for 2020,

Sincerely,

For. NEWCRESTECUA

Represented by _——
B
—F'-‘#:-
Corrie Chamberlain
| GENERAL MANAGER

La compafia presentar una pérdida operacional de LS
g 313665019 por el pericdo terminade 2019 Asi
migma, &l patrimonis neto ded 2018 fue da US 5
283 00340

PROPUESTA SDBRE LA  SITUACION
PATRIMONIAL AL 31 DE DICIEMERE DE 2019,

M.

El ejercicio econdmico del 2019 generd una péz'_dlm de
S % 3136685910, En la junta de accionistas
celebrada el 15 de enero de 2020, los adcionisias
decidieron . mediante Acta de Jumla General
Exiraordinaria ¥ Universal de la Compadia, gue esia
pérdida sea enjugada con la reserva que fue creads
para la absoncion de pérdidas. |

Una wez realizada la absorcidn de las pérdidas |
acumuladas la cuenta Reserva para absorcion de |
pérdidas presenta un saldo por USE 346 43421

Vi. RECOMENDACIONES A LA JUNTA GENERAL |
RESPECTO DE POLITICAS ¥ ESTRATEGIAS PARA |
EL SEGUIMIENTO EJERCICO ECONOMICO |

58 agradece e apoyo bnndado por la junta Ga |
accionistas en el afo 2019 Para el afie 2020, =
recomienda saguir con [0S oblelvos planteados

Vil. ESTADD DE CUMPLIMIENTO DE LAS NORMAS |
S0OBRE PROPIEDAD INTELECTUAL ¥ DERECHOS
DE AUTOR POR PARTE DE LA COMPANIA

La compafiia ha cumplide con todas ks normas da
| propiedad imefiectual y derechos de auor,

Agradezoo @ 1os sefiores accionistas por I3 confianza
| depositada, ¥ aspire a3 que, con frabajo v esfuerzo |
| permanente, alcancemas las metas propuastas para al

| 2020,

i Atentamente,

For: NEWCR
Represantad

Corrie Chamberlain
GEREMTE GENERAL




